
Box 785 
Prestonsburg, Kentucky 41 653 

Estlll 8. Branham 
President 

Ms. Beth 09Donnell SEP 1 2006 
Executive Director 
Public Service Commission 
P 0 Box 615 
Frankfort, KY 40602 

Dear Ms. 09Donnell: 

PUBLIC SERVICE 
GOMMlSSlON 

Enclosed is the Gas Cost Recovery for October 1, 2006 thru 
December 31, 2006 .  

If you have any questions, contact us at the above number. 

Sincerely, c- 

Kimberly Crisp t 
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*QUARTERLY REPORT OF GAS COST 
RECOVFRY RATE CALCULATION 

Date F i l e d :  

Dace Rates to be Effective: 

~eporking Period is Calendar Quarter Ended: 
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SCHEDULE I 

GAS COST RECOVERY RATE SOWARY - 

Cornpone n t U n i t  
--: 

Amount 

Expected Gas Cost (EGC) $/KC£ \ 1.03'f'd 
+ ~ e f u n d  Adjustment (RA) 
+ Actuai Adjustment (Ah)  $Ikr. (, & . ~ 7 b )  
+ Balance ~ . d  justment (BA) $/Mcf c .O&Y?)  
=  as cost Recovery Rate*[GCR) S/Mcf 8.9033 

GCR t o  be effective fo r  service  rendered from 06 - to &--* 

EXPFCTED GAS COST CALCULATION 

Total Expected Gas Cost (Sched le 11) 
+ sales  for the 12 i n o n t h ~  ended $ u n e 3 a , L O O ~  

= Expected Gas Cost '(EGC) 

REFUND - ADJUSTMENT CALCULATION b 

Unit - mount  

$ 1 o e o s w  
Mcf 9 7  9 Ls 

$/Mcf r r .  0399 

Unit -- Amount 

Supplier Refund Adjustment f o r  Reporting Period (Sch. 111) $/Mcf 
+ Previous Quarter Supplier Refund Adjustment $ / ~ c f  
+ Second Previous Quartet Supplier Refund Adjustment S/Mcf 
+ Third Previaus Quarter' Su~plier Refund ~djustment -- 
= ~efund-Adjustment (RA)  

C .  ACTUAL ADJUSTMENT CALCULATION - Unit mount 

Actual Adjustment for the Reporting Period (Schedule  IV) $/Hcf <.'%oS0) 
t previous Quarter Reported A c t u a l  Adjustment $/Mcf cr .831&) 
+ second Previous Quarter Reported Actual  Adjustment $/MCf * 9\18 
+ Third Previous Quarter Reported Actua? Adjustment -- -- $/UCf C .  43rW 
= ~ c t u a l  Adjustment (AA) $/Mcf ' c h.e<b\ 

BALANCE ADJUSTMENT'CALCULATION Unit -_.- EJnou n t  

Baiance Adjustment for  the Reporting Period (Schedule V)  of L*~'9) 
+ previous Quarter Reported Balance Adjustment $/Kc£ 0080 
+ second Previous Quarter Reported Balance Adjustment $/Mcf C.oo lg )  
+ Third Previous Quarter Reportgd Balacce Adjustment - S/Mcf etrB 
= Balance Adjustment (BA) $/Mcf c .OX 9s) 
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SCHEDULE I1 

EXPECTED GAS COST 

~ c t u a l *  Mcf Purchases for 12 months ended 0 SOO~?--: 
-t 

(1) ( 2 )  ( 3 )  ( 4  (W*" - ( 6 1  
B t u  

~upplier D t h  Conversi-on Factor - Mcf Rate Cost 
(41x15) 

-- 
C 81 b03  \ i . % ~ 6 8  9&9"3L 

Sq 'Sd 3 .  \o IGBJL 

r \S38 8 .1 . \9S  p u33s 

Totals 

Line loss for .12 months ended % based purchases of 

Unit -- Anoun t 

Total Expected Cost of Purchases (6) 
i ~ c f  purchases ( 4 )  

= Average Expected Cost Per Mcf Purchased 
x Allowable Mcf purchases (must not exceed Mcf sales + , 9 5 1  Mcf "l es3 
= Total Expected Gas Cost (to Schedule IA.) $ ( 0 % ~  s'-fi 

*Or  ad j u a t e d -  pursuant to  Gas Cost Adjustment Clause and explained h e r e i n .  

**Supplier's tariff sheets or  notices a t e  attached. 
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SCHEDULE I V  

ACTUAL ADJUSTMENT 

170r the 3 month periad ended 

Month 1 
Particulars Unit ( Q + L  - 

Total Supply Volumes Purchased Mcf 6399 

Tota l  Cost of Volumes Purchased $ 6 5  99C 

+ Total Salea Mcf 
(may not be less than 9 5 %  of G S G L  
supply 'volumes) ------ 

= Unit Cost o f  Gas S/Mcf ( 0 . O " I  33  

- EGC in e f f e c t  for month - 
= Difference $/Mcf c' . ? a t  \ 

[(Ovez-)/Under-Reeavery] 

x Actual sales d u r i s n o n t h  
~ S G  A 

--" 
Mcf 

= Monthly cost difference $ cd'c3B) 

Total cost  difference (Month 1 + Month 2 + Month 3 )  

.; Sales for 12 nontha ended 30, -66 , 

= Actua l  Adjustment f o r  the  Reporting Period 
(to Schedule IC.) 

Month 3 
.--2. 
3.S i o  

2636d 

- Unit Amount 

$ ( a0 033 1 
Mcf 4 39k.J' 

C . 2 0 Z o ~  
S/Mcf 
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SCHEDULE V 

BALANCE ADJUSTMENT 

For Lhe 3 month period ended - )? .jG, 400C 

Particulars --- 
(I) Total Cost Difference used to compu.te AA of the GCR 

effective four quarters prior to the effective date 
of the currently effective GCR. 
Less; Dollar amount resulting from the AA of 

( * 8 7 S \ \  $/Mcf as used to compute the GCR in effect 
four  quarters prior to the effective date of the 
currently effective CCR times the sales of 

C i L n s  Kcf during the 12-month period the AA 
was in effect. 
Equals: Balance Adjustment for t he  AA. 

( 2 )  Total Supplier Refund Adjustment including iriterest 
used to compute RA of t h e  GCR effective four quarters 
prior co the effective date of the currently effective 
GCR. 
Less: Dollar amount resulting from the RA of 
$ / ~ c f  as used to compute the GCR in effect four 
quarters p r i a r  to t h e  e f fect ive  date of the currently 
effective GCR times the sales  of Mcf during 
the 12-montb period the RA was in effect. 
l~quals:  Balance Adjustment for the RA, 

( 3 )  Total Balance Adjustment used to compute BA of the 
GCR effective four quarters pr ior  to the effective 
date of t h e  currently e f f e c t i v e  GCR. 
Less: Dollar amount resulting from the BA of 
$/Mcf as  used to compute the GCR in effect fou? 
quarters prior to the effective date of the currently 
effective GCR times the sales of Mcf during 
the 12-month period the BA was in etfect. 
Equals: Salance Adjustment for the BA, 

~ o t a l  Balance Adjustment Amount (1) + ( 2 )  t ( 3 )  

i sales for 12 months ended & ~ N , - . L o ~ c  .- Mcf 

= Balance Adjustment for the Reporting Period 
( t o  Schedule ID.) 



Estlll B. Branham 
President 

Box 785 
Prestonsburg, Kentucky 41 653 
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